Commodity Credit Corporation, USDA

the Recipient to the supplier in accord-
ance with the lease agreements, but in
no case later than 90 calendar days
from the completion date of the
project.

(8) Procuring samples of specific
commodities or agricultural products,
which are appropriate and necessary to
the success of a technical assistance
activity.

§1486.404 What expenditures are not
eligible for program funding?

(a) CCC will not reimburse expendi-
tures made prior to approval of a Re-
cipient’s proposal, unreasonable ex-
penditures, or any cost of:

(1) Branded product promotions—in-
store, restaurant advertising, labeling,
etc.;

(2) Administrative and operational
expenses for trade shows;

(3) Advertising;

(4) Preparation and printing of maga-
zines, brochures, flyers, posters, etc.,
except in connection with specific ap-
proved activities such as training;

(5) Design, development, and mainte-
nance of Internet Web sites;

(6) Purchase and depreciation of
equipment, e.g. office equipment or
other fixed assets;

(7) Subsidizing or otherwise providing
funds for graduate programs at colleges
and/or universities (salaries or fees for
individual students who are directly
assigned to specific project activities
appropriate to their backgrounds may
be covered on a pro-rated basis);

(8) Subsidizing normal, day-to-day
operating costs of an entity; exception:
indirect costs incurred during imple-
mentation of an approved project;

(9) Honoraria for speakers;

(10) Costs of product research or new
product development;

(11) Costs of developing technical as-
sistance proposals submitted to the
program;

(12) Refundable deposits or advances;

(13) STRE expenses within the United
States;

(14) All costs related to the shipping,
over land and sea, of commodity sam-
ples;

(15) Expenses, fees, fines, settle-
ments, or claims resulting from suits,
challenges, or disputes emanating from

§1486.406

contractual terms, conditions,
sions, and related formalities;
(16) Legal fees, including fees and
costs associated with trade disputes;
(17) Real estate costs other than al-
lowable costs for office space whose use
is assigned specifically to a project
funded by the EMP; and
(18) Any expenditure that has been or
will be reimbursed by any other source.
(b) The Deputy Administrator may
determine whether any cost not ex-
pressly listed in this section will be re-
imbursed.

provi-

§1486.405 How are Recipients reim-
bursed for project expenditures?

(a) After implementation of an EMP
project for which CCC has agreed to
provide funding, Recipients may sub-
mit claims for reimbursement of the
expenses incurred to the extent CCC
has agreed to pay for such costs. Reim-
bursement for approved project ex-
penses is limited to 85 percent of the
amount specified in the project agree-
ment. The Recipient may be reim-
bursed for the remaining 15 percent of
the funds after the final performance
report containing the information re-
quired by the agreement is submitted
to and approved by FAS.

(b) A format for reimbursement
claims is available from the Marketing
Operations Staff, FAS, USDA.

(c) Final reimbursement claims must
be made no later than 90 days after the
completion date of the project, and are
subject to a complete final perform-
ance report acceptable to FAS.

(d) Any duplicate payment or over-
payment made by CCC shall be re-
turned by the Recipient promptly after
discovery of the overpayment by the
Recipient or within 30 days after notifi-
cation by FAS, either by submitting a
check made payable to the Commodity
Credit Corporation and referencing the
applicable project, or by offsetting as a
credit on the next reimbursement
claim. All checks shall be mailed to
the Director, Marketing Operations
Staff, FAS, USDA.

§1486.406 Will CCC make advance
payments to Recipients?

(a) Policy. In general, CCC operates
the EMP on a cost reimbursable basis.
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